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Production and Trade

Dry weather during the summer has had less impact on production than originally estimated. Asaresult, the
MY 01 production estimate for soybeans has been increased to 15.25 MMT. The main change occurred in
Heilongjiang Province, where domestic sources estimate the crop at 5.16 MMT, up 654 TMT over last year.
Crush estimates have also been raised, reflecting continued expansion in the industry and strong imports
through most of the marketing year. Although China' s new GMO labeling rule has caused serious disruptions
in trade, shipments purchased prior to the issuance of the law have continued to arrive, and are only just now
beginning to run out. The full impact of thisregulation will befeltin MY 02. Initial estimatesfor MY 02 place
rapeseed planted area between 8.3 and 8.4 million hectares. This constitutes an increase of 3 to 4 percent over
MY 01, consistent with the previous year, but significantly slower than the previous two years. Rapeseed crush
has fallen due primarily to declining imports.

China Customs data for the last quarter of MY 01 are now available, and are reflected in the PSD tables. Mgjor
changes include a significant increase in palm oil and fishmeal imports, with final palm oil importsat 1.6 MMT
and fishmeal at 929 TMT. Rapeseed imports are now estimated at 2.361 MMT, 161 TMT higher than the June
estimate. Though less than the record 3.68 MMT imported last year, thisis still the second highest year on
record. Soybean and rapeseed oil imports ended the year slightly lower than originally forecast.

Trade Prospects

China s GMO labeling rule has introduced an additional degree of uncertainty into an already uncertain market.
The rule, published on June 6, requires imports of GMOs to be accompanied by a GMO Safety Certificate. It
does not, however, define what a safety certificate is, or how to get one. This has been left to the implementing
regulations, which have not yet been published. In the meantime, Chinese quarantine officials have refused to
make clear whether or not they will require the certificates for GMO imports in the absence of implementing
regulations. Trade sources indicate that some cargoes are able to enter on a piecemeal basis, but few traders are
willing to accept the risk that their shipments will be rejected due to the lack of a safety certificate. U.S.
customs data indicate that exports to Chinafrom May through September fell from 1.5 MMT last year toO MT
this year, although two shipments are reported to have left for Chinain the past few weeks.

As of thistime, the implementing regulations are still being drafted, and the Chinese government has offered no
opportunity to view or comment on them. Precisely what the impact will be on trade will depend on the content
of the regulations. Even when the implementing regulations are issued, the problem of agrace period will
remain, as the rule allows the Ministry of Agriculture up to 270 working days to review applications for the

GMO safety certificates. Foreign governments have been pressing the issue with the Chinese government since
June. In addition to the problems with the GMO labeling rule, traders report considerable delays for soybean
shipments due to unusually strict quarantine measures being taken by Chinese officials. Whether this amounts
to an organized campaign to stop soybean importsis unclear.

Under these conditions, trade prospects for MY 01 are unclear. Post has reduced the import forecast for MY 01
to 12 MMT based on trade aready lost. As partia compensation, and reflecting the effects of China s entry into
the WTO, imports of soybean oil and meal have been increased. It isentirely possible that trade could bounce
back later in the year, matching or exceeding MY 00 volumes, as importers seek to rebuild stocks. On the other
hand, if problems continue the losses could be even greater. This seems unlikely, as China' s own oil crushing
industry would be the key victim, while Indian soymeal and South American soyoil producers would be the
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primary beneficiaries. However, China's regulatory authorities have proven to be remarkably insensitive to
their own industry’ s needs, so it is not beyond the realm of possibility.

Production, Supply and Distribution Tables

Table1l. Soybeans

PSD Table
Country: China, Peoples Republic of
Commodity: Soybean

1999 2000 2001

Oold New Oold New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Area Planted 8000 8000 9200 9200 9000 9000
AreaHarvested 8000 8000 9200 9200 9000 9000
Beginning Stocks 1900 1900 3170 3170 5060 4261
Production 14290 14290 15400 15401 15000 15250
MY Imports 10106 10106 13200 13246 14000 12000
MY Imp. from U.S. 4979 4979 5500 6222 4900 4750
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 26296 26296 31770 31817 34060 31511
MY Exports 230 230 240 208 220 220
MY Exp. tothe EC 1 1 0 5 0 0
Crush Dom. Consumption 15070 15070 18670 19500 21600 20000
Food Use Dom. Consump. 6180 6180 6190 6268 6400 6420
Feed Waste Dom.Consum. 1646 1646 1610 1580 1610 1550
Total Dom. Consumption 22896 22896 26470 27348 29610 27970
Ending Stocks 3170 3170 5060 4261 4230 3321
TOTAL DISTRIBUTION 26296 26296 31770 31817 34060 31511
Calendar Y ear Imports 4319 4319 10419 0
Calendar Yr Imp. U.S. 2445 2445 4900 0
Calendar Y ear Exports 200 200 213 0
Calndr Yr Exp. to U.S. 1 1 0 0 0
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Table2. Soybean Meal

PSD Table
Country:
Commodity: Soybean Med

1999 2000 2001

Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Crush 15070 15070 18670 19500 21600 20000
Extr. Rate 0.7843397| 0.7843397| 0.7948581| 0.7846154| 0.7944444 0.785
Beginning Stocks 0 0 0 0 0 0
Production 11820 11820 14840 15300 17160 15700
MY Imports 634 634 130 96 300 600
MY Imp. from U.S. 0 0 0 0 20 30
MY Imp. from the EC 0 0 0 1 0 0
TOTAL SUPPLY 12454 12454 14970 15396 17460 16300
MY Exports 29 29 60 113 100 70
MY Exp. tothe EC 0 0 0 0 0 0
Industrial Dom. Consum 1000 1000 1000 1000 1000 1000
Food Use Dom. Consump. 0 0 0 0 0 0
Feed Waste Dom.Consum. 11425 11425 13910 14283 16360 15230
Total Dom. Consumption 12425 12425 14910 15283 17360 16230
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 12454 12454 14970 15396 17460 16300
Calendar Y ear Imports 572 572
Calendar Yr Imp. U.S. 85 85
Calendar Y ear Exports 14 14
Calndr Yr Exp. to U.S.
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Table 3. Soybean Oil

PSD Table
Country:
Commodity: Soybean Oil

1999 2000 2001

Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Crush 15070 15070 18670 19500 21600 20000
Extr. Rate 0.1692104| 0.1692104| 0.1644349| 0.1717949| 0.1657407 0.171
Beginning Stocks 190 190 280 280 170 280
Production 2550 2550 3070 3350 3580 3420
MY Imports 557 557 80 76 200 300
MY Imp. from U.S. 124 124 18 13 40 40
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 3297 3297 3430 3706 3950 4000
MY Exports 80 80 50 53 90 90
MY Exp. tothe EC 0 0 0 0 0 0
Industrial Dom. Consum 0 0 0 0 0 0
Food Use Dom. Consump. 2937 2937 3210 3373 3690 3500
Feed Waste Dom.Consum. 0 0 0 0 0 0
Total Dom. Consumption 2937 2937 3210 3373 3690 3500
Ending Stocks 280 280 170 280 170 410
TOTAL DISTRIBUTION 3297 3297 3430 3706 3950 4000
Calendar Y ear Imports 804 804
Calendar Yr Imp. U.S. 291 291
Calendar Y ear Exports 43 43
Calndr Yr Exp. to U.S. 0 0 0 0
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Table4. Rapeseed
PSD Table
Country: China, Peoples Republic of
Commodity: Rapeseed

1999 2000 2001

Old New Old New Oold New
Market Y ear Begin 10/1999 10/2000 10/2001

Area Planted 7000 7000 7750 7750 8050 8050
AreaHarvested 7000 7000 7750 7750 8050 8050
Beginning Stocks 0 0 0 0 0 0
Production 10133 10133 11381 11381 11700 11760
MY Imports 3678 3678 2100 2361 1300 1100
MY Imp. from U.S. 0 0 0 0 0 0
MY Imp. from the EC 856 856 320 156 250 250
TOTAL SUPPLY 13811 13811 13481 13742 13000 12860
MY Exports 1 1 0 0 0 0
MY Exp. tothe EC 0 0 0 0 0 0
Crush Dom. Consumption 12660 12660 12331 12592 11925 11710
Food Use Dom. Consump. 0 0 0 0 0 0
Feed Waste Dom.Consum. 1150 1150 1150 1150 1075 1150
Total Dom. Consumption 13810 13810 13481 13742 13000 12860
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 13811 13811 13481 13742 13000 12860
Calendar Y ear Imports 2595 2595 2968
Caendar Yr Imp. U.S. 0 0 0 0
Calendar Y ear Exports 1 1 1
Calndr Yr Exp. to U.S. 0 0 0 0 0 0
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Table5. Rapeseed M eal
PSD Table
Country:
Commodity: Rapeseed Meal

1999 2000 2001

Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Crush 12660 12660 12331 12592 11925 11710
Extr. Rate 0.6200632| 0.6200632| 0.6199822| 0.6210292| 0.6046122| 0.6208369
Beginning Stocks 0 0 0 0 0 0
Production 7850 7850 7645 7820 7210 7270
MY Imports 65 65 60 0 50 50
MY Imp. from U.S. 0 0 0 0 0 0
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 7915 7915 7705 7820 7260 7320
MY Exports 998 998 450 611 400 400
MY Exp. tothe EC 329 329 150 22 100 50
Industrial Dom. Consum 4330 4330 4300 4280 4000 4020
Food Use Dom. Consump. 0 0 0 0 0 0
Feed Waste Dom.Consum. 2587 2587 2955 2929 2860 2900
Total Dom. Consumption 6917 6917 7255 7209 6860 6920
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 7915 7915 7705 7820 7260 7320
Calendar Y ear Imports 29 29 56
Calendar Yr Imp. U.S. 0 0 0 0
Calendar Y ear Exports 209 209 978
Calndr Yr Exp. to U.S. 7 7 46 0
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Table 6. Rapeseed QOil

PSD Table
Country:
Commodity: Rapeseed
Qil
1999 2000 2001
Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Crush 12660 12660 12331 12592 11925 11710
Extr. Rate 0.3467615| 0.3467615| 0.340605| 0.3414867| 0.3354298| 0.3373185
Beginning Stocks 0 0 0 0 0 0
Production 4390 4390 4200 4300 4000 3950
MY Imports 39 39 125 100 175 200
MY Imp. from U.S. 1 1 1 2 7 7
MY Imp. from the EC 6 6 5 5 40 30
TOTAL SUPPLY 4429 4429 4325 4400 4175 4150
MY Exports 3 3 3 65 3 3
MY Exp. tothe EC 0 0 0 0 0 0
Industrial Dom. Consum 0 0 0 0 0 0
Food Use Dom. Consump. 4426 4426 4322 4335 4172 4147
Feed Waste Dom.Consum. 0 0 0 0 0 0
Total Dom. Consumption 4426 4426 4322 4335 4172 4147
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 4429 4429 4325 4400 4175 4150
Calendar Y ear Imports 70 70 75
Calendar Yr Imp. U.S. 12 12 0 0
Calendar Y ear Exports 20 20 54
Calndr Yr Exp. to U.S. 0 0 0 0 0 0
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Table7. Fishmeal

PSD Table
Country: China, Peoples Republic of
Commodity: Fish Oil and Medl

1999 2000 2001

Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Catch for Reduction 0 0 0 0 0 0
Extr. Rate, 999.9999 ERR ERR ERR ERR ERR ERR
Beginning Stocks 0 0 0 0 0 0
Production 500 500 500 500 500 500
MY Imports 997 997 800 929 700 800
MY Imp. from U.S. 64 64 65 43 50 50
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 1497 1497 1300 1429 1200 1300
MY Exports 2 2 2 1 1 1
MY Exp. tothe EC 0 0 0 0 0 0
Industrial Dom. Consum 0 0 0 0 0 0
Food Use Dom. Consump. 0 0 0 0 0 0
Feed Waste Dom.Consum. 1495 1495 1298 1428 1199 1299
Total Dom. Consumption 1495 1495 1298 1428 1199 1299
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 1497 1497 1300 1429 1200 1300
Calendar Y ear Imports 631 631 1186
Calendar Yr Imp. U.S. 57 57 60
Calendar Y ear Exports 1 1 0 0 0
Calndr Yr Exp. to U.S. 0 0 0 0 0 0
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Table 8. Palm Qil

PSD Table
Country:
Commodity: Palm Oil

1999 2000 2001

Old New Old New Old New
Market Y ear Begin 10/1999 10/2000 10/2001

Crush 0 0 0 0 0 0
Extr. Rate, 999.9999 ERR ERR ERR ERR ERR ERR
Beginning Stocks 0 0 0 0 0 0
Production 0 0 0 0 0 0
MY Imports 1201 1201 1300 1600 1450 1600
MY Imp. from U.S. 0 0 0 0 0 0
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 1201 1201 1300 1600 1450 1600
MY Exports 0 0 0 0 0 0
MY Exp. tothe EC 0 0 0 0 0 0
Industrial Dom. Consum 0 0 0 0 0 0
Food Use Dom. Consump. 1201 1201 1300 1600 1450 1600
Feed Waste Dom.Consum. 0 0 0 0 0 0
Total Dom. Consumption 1201 1201 1300 1600 1450 1600
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 1201 1201 1300 1600 1450 1600
Calendar Y ear Imports 1300 1193 1391
Calendar Yr Imp. U.S. 0 0 0 0 0 0
Calendar Y ear Exports 0 0 0 0 0 0
Calndr Yr Exp. to U.S. 0 0 0 0 0 0
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Trade Tables

Table 9. Soybeans

CHINA SOYBEAN IMPORTSBY ORIGIN
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001|SEPO1*
United States 1707068 1896778 2451881 166,157 6,221,884
Argentina 285873 0 676544 3,329,673 4,292,090
Brazil 79479 11517 912359 1,693,161 2,696,516
Russia 3,004 14,153 509 202 17,868
Canada 5,045 4,747 3,636 4,147 17,575
Others 132 0 31 67 230
TOTAL 2,080,601 1,927,195 4,044,960 5,193,407 13,246,163

CHINA SOYBEAN EXPORTSBY DESTINATION
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001[SEPO1*
Japan 29993 44275 33059 34,965 142,292
South Korea 14474 10111 10829 6,880 42,294
Vietnam 412 662 5786 2,044 8,904
North Korea 333 710 1041 125 2,209
Germany 0 0 1666 0 1,666
Belgium 0 1500 0 300 1,800
Malaysia 493 353 429 368 1,643
France 100 380 600 300 1,380
Talwan 341 546 121 105 1,113
Hong Kong 230 207 411 195 1,043
Philippines 355 254 0 355 964
U. K. 120 140 80 40 380
U.S. 17 37 95 649 798
Singapore 5 80 24 33 142
Others 55 242 557 840 1,694
TOTAL 46,928 59497 54698 47199 208,322

Source: PRC Customs Statistics

Table 10. Soybean Meal
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SOYBEAN MEAL IMPORTSBY ORIGIN

(Oct-Sept 2000/01 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep|OCTO0/
2000 2001 2001 2001|SEPO1*
Argentina 62435 14,850 0 77,285
India 0 0 16719 16,719
Netherlands 125 525 499 100 1,249
Russia 81 124 0 205
United States 44 0 82 60 186
Canada 56 6 0 62
Brazil 0 0 0 0
France 40 80
Others 0 100 201 301
TOTAL 62,741 15,605 17,541 240 96,127
SOYBEAN MEAL EXPORTSBY DESTINATION
(Oct-Sept 2000/01 by Quarter) (metric tons)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep|OCTO0/
2000 2001 2001 2001|SEPO1*

Japan 4371 18964 24785 42034 90,154
South Korea 6043 3130 27 142 9,342
North Korea 138 780 3379 2272 6,569
Hong Kong 70 42 11 43 166
Vietnam 8 8 0 16
Indonesia 5489 5,489
Malaysia 1396 1,396
Others 32 19 20 126 197
TOTAL 10,662 22,935 28,230 51,502 113,329

SOURCE: PRC Customs Statistics

* year-to-date total
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Table 11. Soybean QOil

CHINA SOYBEAN OIL IMPORTS BY ORIGIN*

(Oct-Sept 2000/2001 by

y Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/
2000 2001 2001 2001|SEPO1*

Argentina 17008 25124 11107 2,058 55,297
Brazil 2556 1534 0 0 4,090
United States 2317 2800 5901 1770 12,788
Sweden 66 44 200 310
Malaysia 1701 20 130 6 1,857
Hong Kong 0 1200 440 235 1,875
Others 100 0 0 0 100
TOTAL 23,748 30,722 17,778 4,069 76,317
CHINA SOYBEAN OIL EXPORTSBY
DESTINATION*
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar|Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001|SEPO1*

Hong Kong 8135 19370 9697 13,879 51,081
North Korea 537 221 185 422 1,365
U.S. 62 0 0 0 62
Mongolia 0 0 11 1 12
Indonesia 497 0 0 0 497
Others 14 18 1 2 35
TOTAL 9,245 19,609 9,894 14,304 53,052
** year-to-date total

Source: PRC Customs Statistics
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Table 12. Rapeseed

RAPESEED IMPORTSBY ORIGIN
(Oct-Sept 2000/01 by Quarter) (metric tons)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep|OCTO0/
2000 2001 2001 2001|SEPO1*
Australia 15,404 126,746 175,022 0 317,172
Canada 622,729 427,991 733,910 52,500 1,837,130
Germany 56,131 0 0 0 56,131
France 100,222 0 0 0 100,222
Romania 49,857 0 0 0 49,857
Russia 302 507 0 0 809
Other 107 11 0 0 118
Total 844,752 555,255 908,932 52,500 2,361,439
RAPESEED EXPORTSBY DESTINATION
(Oct-Sept 2000/01 by Quarter) (metric tons)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep|OCTO0/
2000 2001 2001 2001|SEPO1*
Japan 77 0 0 39 116
Other 0 0 9 0 9
Total 77 9 39 125

Source: PRC Customs Statistics

* year-to-date total
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Table 13. Fish Meal

CHINA FISH MEAL IMPORTSBY ORIGIN

(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/
2000 2001 2001 2001| SEPO1*

Peru 276153 120,757 124713 268075 789,698
Chile 11806 15,602 8,550 5894 41,852
U.S. 25605 1,089 6,478 9516 42,688
Russia 17598 3,294 4,615 2770 28,277
New Zealand 8224 2,072 836 1175 12,307
Argentina 1250 565 277 1029 3,121
Poland 1449 126 1,575
Myanmar 457 658 272 155 1,542
Denmark 1012 156 88 309 1,565
Thailand 700 100 800
Norway 285 512 359 1,156
Panama 562 156 718
South Korea 492 35 120 106 753
Others 1,799 365 59 266 2,489
Total 347,392 144,875 146,620 289,654 928,541
CHINA FISH MEAL EXPORTSBY DESTINATION
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001| SEPO1*

Hong Kong 112 44 17 297 470
Indonesia 20 78 0 150 248
Belgium 0 0 72 72
North Korea 55 2 10 6 73
Japan 0 16 47 63
U.S 17 17 9 43
Vietnam 0 36 0 36
Malaysia 19 0 0 19
South Korea 0 0 0 111 111
Other 0 0 0 144 144
Total 223 193 155 411 982

Source: PRC Customs Statistics

* year-to-date total
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Table 14. Palm Oil

CHINA PALM OIL IMPORTSBY ORIGIN*
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001|SEPO1

Malaysia 328825 235974 315024 286746 1166569
Indonesia 125112 63870 149396 84905 423283
Vietnam 1206 2349 2575 6130
Singapore 274 16 159 87 536
South Korea 17 34 51
Japan 158 17 50 17 242
Thailand 0 0 0 4,285 4285
Others 0 0 0 0
Total 455,592 299,877 466,978 378,649 1,601,096
PALM OIL EXPORTSBY DESTINATION*
(Oct-Sept 2000/2001 by Quarter) (metric tons)

Oct-Dec Jan-Mar Apr-Jun Jul-Sep OCTO00/

2000 2001 2001 2001|SEPO1

Myanmar 0 0 0 0 0
Hong Kong 0 0 0 0 0
u.S. 0 0 0 0 0
Mongolia 50 0 0 0 50
Kyrgyzstan 0 0 112 0 112
Others 0 0 0 0 0
Total 50 0 112 0 162
Source: PRC Customs Statistics
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